
On Thursday 15 January 2015, our sister organization YPSN PRC, with 

the generous support of Lujiazui Shipping Association, held their 5th 

networking event at the Shanghai Lounge located on the 92nd floor 

of The Shanghai World Financial Tower. Standing at 500m high, this was not for 

the faint hearted and quite a change of scenery for those regularly working at 

sea level.

Over 130 attendees from shipping sectors as varied as owners and managers, 

insurers, freight forwarders, cargo owners and other stakeholders attended the 

event, reflecting the broad diversity of the shipping industry. The event was an 

overwhelming success and gathered enough interest that it was fully booked a 

week prior to the event. The organisers unfortunately had to kindly refuse close 

to 100 additional requests to attend due to a lack of space. 

At present, YPSN PRC has over 900 registered members with the vast majority 

located in Chinese coastal cities. 

The networking events hosted by YPSN PRC are free for all guests and, therefore, 

rely on the generous support by sponsoring companies. YPSN PRC is always 

on the lookout for sponsors, if interested in sponsorship opportunities please 

contact YPSN PRC directly at ypsn.prc@gmail.com. 

For further information about the YPSN PRC please visit www.ypsnprc.com 

YPSN PRC Event Shanghai
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One of the fundamental drivers of global trade and shipping is undoubtedly the price of crude oil. In recent months the price of crude has seen its largest 

decline in recent memory tumbling from US$107/bbl in June 2014 to just US$46/bbl today marking a staggering 60% decrease.

In June 2014 nobody could have predicted the drop in prices. No company, no government or analyst had foreseen this phenomenon. However, the question now 

is for how long will the price of crude remain depressed? Some seem to suggest that the low price of crude will be short lived and that market fundamentals are at 

play which are likely to push oil prices back up towards US$100/bbl in the coming months in what would mark a ‘V’ shaped recovery.

The supply side was certainly boosted by shale production in the US which in 2014 increased US oil output by 1 million barrels a day, pushing production to the 

highest level in three decades. This was coupled with the reluctance from OPEX to cut their production levels in November 2014 aiming to oust competitors from 

the market and maintain their market share as the world’s leading oil producers, creating a global supply glut. The demand side has seen a decline in petroleum 

consumption mostly from developed economies such as Japan, France, Italy, Germany, Canada and the UK, to the range of 1% - 6%. Therefore, both demand and 

supply appear to have contributed modestly to the price decline.

However, the divergence of supply and demand currently stands at 1.775 million b/d of excess supply translating to a mere 2% of global supply. Although it is still 

unclear why a 2% divergence in demand and supply would lead to a 60% drop in price, the data suggests that Asia’s continued demand for oil grows by 825,000 b/d 

every year and that the 2014 drop in European oil demand will unlikely be repeated, making a ‘V’ shaped price recovery a likely proposition in the short run.

Even before the oil prices began plummeting, it was expected that US shale oil production would drop than more than half in 2015 and by more than half again 

in 2016. By 2017 growth in US shale oil production would come to a halt and by 2020 it would begin falling again. Therefore, the surge in new supply will not be 

repeated and the new sources of oil will start to diminish. 

Global demand is expected to increase, largely due to Asia’s unwavering economic growth. Asia’s petroleum demand grew by 610,000 b/d in 2014, absorbing 61% of 

the surge in US shale production, and is expected to continue this growth over the foreseeable future as growth in shale production begins to diminish.

Over the medium term it is expected that excess supply will begin to evaporate and replaced by excess demand, pushing prices back up.

Where is the Price of Oil Heading?

Balancing Supply and Demand in the Short-run

Long Term Prospects

Medium Term Supply and Demand Expectations

Over the next decade, Asia’s demand growth will effectively account for 100% of the growth in petroleum demand in the G4 countries – US, JP, EU and Asia – as 

demand from Europe and Japan continue to modestly fall and demand growth in the US will stagnate. Between 2014 and 2024 global demand for oil is expected 

to increase by 2.75% per year with Asia continuing to account for an ever greater share of the world’s demand. Asia’s faster growth rate will increasingly determine 

the global rate.

To sum up, the truth is that even though the US shale production boom has temporarily oversupplied the market, most of the production has been consumed by the 

growth of Asia in demand for oil products. As the US petroleum supply begins to slow down and Asia’s demand continues to grow it is largely expected that excess 

demand will replace excess supply and drive the price of crude back up to around US$100/bbl in a year’s time. But if the markets expected prices to return to normal 

in a year, they would put them there today. 

Furthermore, the low and volatile price of oil could help shipping in three ways. Firstly, it can stimulate economic growth, especially in developed net oil importer 

countries, as it puts cash in consumers’ pockets. Secondly, cheap oil boosts demand for the commodity and the oil trade as a consequence. Lastly, it provides 

enormous opportunities to oil investors and traders looking to make large profits on future price increases by holding oil in tankers.  
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On Friday 23 January 2015 the Nautical Institute (Hong Kong Branch) celebrated its 30th Anniversary with a well-attended annual dinner and a highly 

anticipated bowling competition. Held in the Mariners Club in Tsim Sha Tsui, the event once again brought together the membership of the Hong Kong 

branch which includes professionals from a cross section of the many fields that together make up the maritime community in the city.

The bowling competition featured a total of twelve teams from across the industry including the Nautical Institute team, Surveyors team, Administration team, 

Seafarers team, Institute of Chartered Shipbrokers (ICS) team, Insurance team, Charterers team, Shipowners team, a team comprised of members from the Maritime 

Services Training Institute (MSTI), Lawyers team, Ship Managers team and, of course, a YPSN team! The teams competed for a place in the semi-final by scoring 

the highest maximum points in the first two rounds, from there on the winning teams played knock-out rounds in a battle to the top. After much enthusiasm and 

plenty of strikes the winning team was announced, the winner’s cup awarded to the Ship Management team. The YPSN team was unfortunately beat early in the 

competition but was still awarded runner-up prize for the Plate. The bowling competition was intervened for the Nautical Institute Annual Dinner which saw an 

informative speech on the Nautical Institute’s achievements over the last 30 years and the announcement of the replacement of Mr. Luca Ferrerio as Chairman of 

the Institute by Mr. Vikrant Malhotra of Anglo-Eastern.

The Nautical Institute was originally set up as a channel to give and receive relevant and topical information to and from Ship Captains and Seafarers. By creating 

this platform the Nautical Institute, to this day, aims to foster and develop improvements in standards and competencies and make sea going professionals aware 

of recent developments in the industry. The Nautical Institute in Hong Kong has remained a vibrant and active organization over the years and has proved to be a 

leading light in the marine industry of Hong Kong as well as overseas.

The Nautical Institute Celebrates 30th Anniversary!

Ship Managers hold bowling trophy

(left to right) Mr. Philip Leung, Mr. Sanjeev Kumar, Mr. Biju Naraynan, Mr. Hare Ram Sah, Mr. Ray Lei and Mr. Andrew Oates of Wah Kwong
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INDUSTRY EVENTS

YPSN EVENTS

FEBRUARY 2015

JANUARY, FEBRUARY 2015

YPSN Spring Social
Wednesday, 4 February 2015 (17:00 – late)

Boqueria, 7th Floor, LKF Tower, 33 Wyndham Street

Entry fee HK$100 pp, receipts will be provided

youngprofessionals.shipping@gmail.com

Pacific Basin Soccer Sixes
Friday, 5 June 2015

Hong Kong Football Club

youngprofessionals.shipping@gmail.com

Education & Careers Expo 2015
Thursday 5 – Sunday 8, February 2015

Hong Kong Convention and Exhibition Centre

exhibitions@hktdc.org
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E V E N TS 

http://www.hktdc.com/en-buyer/
http://www.pacificbasin.com/en/global/home.php
http://www.ypsnhk.com
http://www.ypsnhk.com
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